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Overview, history and the evolution of tax deferred annuities — 20 Minutes
Section 1

During this section we will discuss the various types of annuities that are approved for sale in the State of
Oregon and Washington. We will break down each into their most basic parts and study how they are
designed, constructed and priced by the insurance company. We will discuss how the insurance company
invests the assets that back each line of annuity listed below. We will discuss the base policies as well as
riders such as income benefit riders.

1 — Immediate Annuity — Term Certain, Life Contingent and Joint Life Annuities
2 — Fixed Deferred Book Value Annuities

3 — Multi Year Guaranteed Annuities

4 — Fixed Annuities with Market Value Adjustment

5 — Fixed Equity Indexed Annuities

6 — Longevity Annuities

7 — Linked Benefit Annuities

8 — Variable Annuities

Section 2 — Taxation of Annuities — 20 Minutes

During this section we will review the Federal and State taxation of each type of annuity discussed in section
1. Topics include:

1 — Tax Deferral — How it works and when it is appropriate

2 — Tax Penalties for Pre 59 %

3 — Ordinary Income vs Short Term and Long Term Capital Gains
4 - Section 1035 — History and 4 updates over past 20 years.

5 - Exclusion Ratio

6 — IRA Annuity Taxation — Roth IRA Annuities

7 — Required Minimum Distribution

8 — Gift Annuity Taxation

9 — Taxation of Annuities at Death

{00406373; 1}



Section 3 — Uses of Annuities — 20 Minutes
During this section we will review the various uses for annuities including:

1 — Retirement Income Planning

2 — Income planning for the disabled and spendthrift
3 — Asset Accumulation Planning

4 — Medicaid Annuities

5 — Charitable Gift Annuities

We will use actual and hypothetical case studies to determine if any annuity would provide a solution to a
consumers’ need, problem or situation and discuss which of the product types might be appropriate.
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